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CITY AND BOROUGH OF WRANGELL, ALASKA 

FUEL BIDS 

 

ADDENDUM TO THE CONTRACT 

 
 

Addendum No:  2     Current Bid Opening Date: 

         February 18, 2014 at 2:00 PM 

Pages This Addendum: Five(5)      

 

Previous Addenda:  One(1)     Previous Bid Opening Date: 

         February 5, 2014 at 2:00 PM 

 
To:  All Bidders of Record       January 31, 2014 

 

The purpose of this addendum is to provide clarifications and corrections for items identified in the 

January 9, 2014 pre-bid meeting.  

 

The contract documents are modified as indicated herein.  All other terms and conditions remain 

unchanged.  Bidders are required to acknowledge this addendum on the Bid Proposal.  Make the 

following changes to the contract documents: 

 

INVITATION TO BID 

 

1. Page 4 of 13 under “CONTRACT INTENT”, replace the list of fuel types with the following: 

 

#1 Heating Oil 

#2 Heating Oil 

Ultra Low Sulfur Diesel #1 

Ultra Low Sulfur Diesel #2 

Clear Regular Unleaded Gasoline 

If a winter blend us used, prices will invoiced for the two fuels individually then added 

together. 

 

2. Page 4 of 13 under “CONTRACT PERIOD”:  The length of the contract will be from March 1
st
, 

2014 through February 29
th
, 2016. 

 

3. Page 8 of 13 under “RUN-OUT PENALTY”, leave the current language and add the following: 

 

In several locations the fuel demand can vary drastically depending on factors beyond the 

VENDOR’s control.  In these locations, the run-out penalty will only be in affect if the 

VENDOR has been pre-notified of a high demand condition.  These locations are as 

follows: 
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HIGH SCHOOL 

NOLAN CENTER 

PUBLIC SAFETY BUILDING 

ELECTRICAL GENERATION PLANT 

PUBLIC WORKS (275gal Heating Fuel Tank) 

 

4. Pages 10 and 11 of 13, replace all language between “Standard Delivery Price Structure:” and 

“Invoice Price Structure Example” with the following: 

 

For all locations under the Standard Delivery Price Structure, the contract pricing will 

fluctuate according the Oil Price Information Service (OPIS) Weekly gross rack average 

price provided in the OPIS Newsletter Rack Report.  For additional information on OPIS, 

contact the following: 

 

Oil Price Information Service 

Two Washingtonian Center 

9707 Washingtonian Blvd., Suite 100 

Gaithersburg, MD  20878 

 

Circulation: (888) 301-2645 

http://www.opis.net.com 

 

 Bidders are required to use Seattle OPIS as a price location for each Standard 

Delivery location (lot) they are bidding on. The OPIS Weekly gross rack average 

price shall remain firm through the term of the contract including any renewals. 

  

 Upon award, the per gallon fuel price will be based on the OPIS Weekly gross rack 

average price per gallon in effect for deliveries on the Bid Schedule for the type and 

grade of fuel delivered.  

 

 The Mgt price offered in response to this ITB will be added to the published OPIS 

Weekly gross rack average price in effect on the day of delivery for the type and 

grade of fuel delivered to equal the TFC per gallon charged to the borough under the 

contracts resulting from this ITB.   

 

The price per gallon of fuel for locations under the Standard Delivery Price Structure 

shall be based on the following components: 

 

 OPIS Weekly gross rack average price:  The OPIS Weekly gross rack average 

price in effect on the day of delivery for the type and grade of fuel delivered.  The 

OPIS prices listed in the Thursday, weekly OPIS report remain in effect until the 

next weekly report is issued on the following Thursday.  For example, fuel 

delivered on Monday would have the OPIS price from the most recent weekly 

http://www.opis.net.com/
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report issued the previous Thursday.  Fuel delivered on Thursday will use the most 

recent OPIS pricing from the report published that same day. 

 

 Mgt:  The amount per gallon that the vendor charges the borough to deliver the 

fuel. This fee must include all of the vendor’s fixed and variable costs such as 

overhead, handling, delivery costs, fees, profit, etc., and the vendor’s cost of having 

the fuel shipped from a refinery to the vendor’s distribution point.   

 

The total of the OPIS Weekly gross rack average price plus the Mgt shall equal the TFC 

price per gallon paid by the borough for fuel delivered by the vendor on a specific day for 

a specific fuel type. The TFC is multiplied by the quantity of fuel delivered to equal the 

amount the borough is invoiced. The OPIS Weekly gross rack average price fluctuates on 

a weekly basis while the Mgt is a firm rate.  

 

The above price structure applies for all purchases of fuel in standard delivery locations 

regardless of fuel quantities.   

 

5. Replace “ATTACHMENT A” with the “ATTACHMENT A (Revised)” provided. 

 

6. Replace “BID SUBMITTAL FORM” with “(Revised) BID SUMBITTAL FORM” provided. 

 

BID OPENING 

 

In the bid documents, change all bid opening dates or bid submission deadlines to February 18, 

2014 at 2:00 PM. 

 

END OF ADDENDUM NO. 2 






